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By AAaroN BAaca
Journal Staff Writer

Accounting pracrices called
into question in the wake of the
financial collapse of Enron
Corp. have prompted Albu-
querque  certified  public
accountants to call for new reg-
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ulations in the accounting

industry.

The Albuquerque Chapter of
the New Mexico Society of Cer-
tified Public Accountants
issued a statement Tuesday
asking the state Board of
Accountancy or the state Legis-
lature to adopt new rules that

" would prohibit state-licensed

accountants from providing
certain consulting services.

Specifically, the Albu-
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querque chapter is calling for
state rules that would ban audi-
tors from also designing and
implementing financial
accounting systems for the
same companies for which they
do audits.

“If you design a system for a
company, you don't want that
same person to be the one who
goes in (for an audit) and say
afterward that everything is
good,” said CPA Stephen A.
Avery. Avery is also vice presi-
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dent of the Albuquerque chap-
ter. “There should be more sep-
aration. That makes more
sense form a control point.”

The Albuquerque chapter of
New Mexico CPAs adopted a
resolution that mirrors one
drafted by the American Insti-
tute of Certified Public Accoun-

tants that calls for similar regu- .

latory changes nationally.

The Albuquerque chapter
represents about 150 accoun-

tants. J

The proposed regulations
would do much to help restore
public confidence in account-
ing, Avery said.

“We want people to know that
New Mexico CPAs want to fast-
track this,” Avery said. “We
hold a public trust and that’s
the most important thing we
have as a profession.”

On a national level, big
accounting firms are dropping

their long-held opposition to
the measures being proposed in
New Mexico.

A ban on certain consulting
services, like what is being pro-
posed here, would likely not
have prevented the collapse of
Enron. But such bans would
give more credibility to-the
independent auditing process
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ocal CPAs Ask for Tougher Rules

to which publicly traded com-

panies are subjected, industry
groups say.



